Reardan Wind Project Turnkey Proposals

Avista’s 2009 Renewables RFP does not include consideration for proposals to design and build
Avista’s Reardan Wind Project (“Reardan Turnkey Proposal”) and such Reardan Turnkey Proposals are
outside the scope of the Renewables RFP. However, Avista is in the process of obtaining design, turbine
and BOP competitive pricing for the Reardan Wind Farm and will concurrently consider Reardan Turnkey
Proposals separately from the Renewables RFP. Since this type of proposal is not part of the
Renewables RFP, the evaluation process and evaluation criteria have not been defined, however,
Avista’s objective is to design, build and own the Reardan Wind Project if it can be accomplished under
terms and conditions that are economical, favorable to Avista’s customers, and competitive when
compared against the other RFP proposals. Energy delivery from the Reardan Wind Project must
commence prior to December 31, 2012 and any bidder of a Reardan Turnkey Proposal must be prepared
to assume all risks related to missing the December 2012 delivery date. Avista reserves the right to
reject any and all Reardan Turnkey Proposals for any reason.

If you wish to present a Reardan Turnkey Proposal, it must be submitted directly to Mike
Gonnella, Avista’s Manager of Wind Resources. Provide one complete, signed original as well as four (4)
paper copies and one CD-Rom copy. Reardan Turnkey Proposals must be delivered to the following
address:

Avista Utilities

ATTN: Mike Gonnella

1411 E Mission Avenue MSC-51
Spokane, WA 99202-1902

Questions regarding the Reardan Wind Project may be directed to Mike Gonnella at
mike.gonnella@avistacorp.com or 509.495.2623.

To be considered, a confidentiality agreement must be executed on or before October 16, 2009.
Upon receipt of an executed confidentiality agreement, Avista will release certain Reardan Wind Project
data to the Bidder.

All Reardan Turnkey Proposals must be received by Avista on or before October 30, 2009.
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